


 

 

 
 
 
 
 
 
 

INDEPENDENT AUDITORS' REPORT 
 
 
Board of Directors 
Port Authority of Guam: 
 
We have audited the accompanying statements of net assets of the Port Authority of Guam (the 
Authority), a component unit of the Government of Guam, as of September 30, 2006 and 2005, and the 
related statements of revenues, expenses and changes in net assets and cash flows for the years then 
ended.  These financial statements are the responsibility of the Authority’s management.  Our 
responsibility is to express an opinion on these financial statements based on our audits.   
 
We conducted our audits in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States.  Those standards require that we plan 
and perform the audit to obtain reasonable assurance about whether the financial statements are free of 
material misstatement.  An audit includes consideration of internal control over financial reporting as a 
basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Authority’s internal control over financial reporting.  
Accordingly, we express no such opinion.  An audit also includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial statements, assessing the accounting principles 
used and significant estimates made by management, as well as evaluating the overall financial 
statement presentation.  We believe that our audits provide a reasonable basis for our opinion. 
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of the Port Authority of Guam as of September 30, 2006 and 2005, and the changes in 
its net assets and its cash flows for the years then ended in conformity with accounting principles 
generally accepted in the United States of America. 
 
The Management's Discussion and Analysis on pages 1 through 6 is not a required part of the basic 
financial statements but is supplementary information required by the Governmental Accounting 
Standards Board.  This supplementary information is the responsibility of the Authority’s management.  
We have applied certain limited procedures, which consisted principally of inquiries of management 
regarding the methods of measurement and presentation of the required supplementary information.  
However, we did not audit the information and express no opinion on it. 
 
Our audits were conducted for the purpose of forming an opinion on the basic financial statements of the 
Authority taken as a whole.  The supplementary information included in Schedule 1 and 2 is presented 
for purposes of additional analysis and is not a required part of the basic financial statements.  This 
information is the responsibility of the Authority’s management.  Such information has been subjected 
to the auditing procedures applied in the audits of the basic financial statements and, in our opinion, is 
fairly stated in all material respects when considered in relation to the basic financial statements taken as 
a whole. 
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Historical Vessel and Cargo Statistics 
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Total Vessel Calls
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Fishing 1,481 1,332 1,044 800 771
Barges 102 94 97 60 17
Breakbulk/RoRo/Bulk 310 339 280 245 299
Container Ships 105 106 109 103 109
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 The total number of containers that were handled in fiscal year 2006 is almost the same number of 

containers in fiscal year 2005, which is 84 thousand containers, but the revenue tonnage in FY06 of 
1.9 million revenue tons was a decrease compared to FY05 revenue tons of 2 million.  Despite the 
same number of containers handled in the two fiscal years, the decrease in revenue tonnage implies 
that there are fewer loaded containers handled in FY06. 

 
 Vessel calls for container ships have remained steady for the past 5 years ranging from 105 to 109 

vessels. The major decrease in the total vessel calls is primarily attributable to the reduction of 
fishing vessels by more than 50%, which is due to the relocation of fish stocks and increased vessel 
regulations in US Ports. 

 
 In comparing the different classifications of containers handled in FY06 to FY05, only Import 

Loaded Chassis containers, Export Loaded Ground containers and Transshipment Inbound Empty 
containers resulted in increases compared to the prior fiscal year.  The decrease in total inbound 
containers in fiscal year 2006 and additional chassis inventory by the shipping companies resulted in 
more chassis operations in fiscal year 2006.  The chassis rate is $70.00 per container less than the 
grounded rate.  One of the reasons for the escalation in export ground containers was the export of 
scrap materials in containers.  The transshipment empty containers increased by almost 140% but 
the revenue impact was minimal, since the Authority only charges $35 for returning empties.  The 
decline of the garment industry in Saipan resulted in a major decrease of returning transshipment 
loaded containers.    

 
 
 








































