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Moody’s Issues Baa2 Credit Rating for Fifth Year in a Row

Piti, Guam, December 4, 2025: The Port Authority of Guam received strong financial news
today as Moody’s Investors Service reaffrmed the agency’s Baa2 credit rating with a stable
outlook for fiscal year 2024. The rating reflects the Port's continuing financial strength, stable
revenue profile, and solid debt service coverage, further supporting its position as the island’s
sole commercial seaport and a critical link in Guam'’s supply chain.

According to Moody'’s, the Port’s rating is supported by low leverage, healthy liquidity, and
stable operations, even amid typhoons and other environmental challenges. Moody’s
highlighted several key factors, including:

e Very Stable Revenue Profile: The port's credit is supported by a very stable revenue
profile, which has proven resilient in recent years. Despite an effective closure of the
island's tourism economy from the coronavirus pandemic and the impact of the
Typhoon Mawar, the port's operating revenue between 2021 and 2024 averaged $58
million, in-line with pre-pandemic figures.

e Healthy Liquidity: The port authority's liquidity position is healthy. Fiscal 2024 financials
show unrestricted cash/discretionary reserves of approximately $50 million, representing
344 days cash on hand. The port has held more than 300 days cash on hand since 20156,
a trend we expect will continue at least through the outlook period.

o Solid Debt Service: Debt service coverage for the port is sound and expected to remain
around 2x on a net revenue basis. Debt service coverage in fiscal 2024 was healthy at
3.6x, up from 3.0x in 2023, which was reflective of insurance claim proceeds.

o Credit Strength: The port derives credit strength from its role as the sole commercial port
in Guam, handling around 90% of the territory's imported cargo, of which approximately
30% is military related. Competition from other smaller ports in Micronesia only applies
to a small volume of volatile transshipment cargo. The Port of Guam is the only port in
the Micronesia region that has the infrastructure and equipment required to service
container vessels with a capacity of up to 4,000 TEUs (twenty-foot equivalent units).

The Moody’s report further states, "'The scorecard-indicated outcome for Port Authority of

Guam is A3, which is two notches above the assigned rating of Baa2. Financial metrics are

based on the 3-year average for fiscal 2021-2024. The assigned Baa2 rating is constrained by

the authority's exposure to weather-related events including typhoons; the linkages to the
credit quality of the Government of Guam (Baa3 stable); and high customer concentration.”

Governor Lou Leon Guerrero and Lieutenant Governor Josh Tenorio have provided consistent
support for the Port’s work to strengthen operations and financial performance. General
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Manager Rory J. Respicio also thanked the Board of Directors for their confinued
encouragement and confidence in the Port team as they carry out the agency’s priorities and
long-term plans.

General Manager Respicio emphasized the Port’s continued progress and vision for the future.

“Moody’s reaffirmation of our Baa2 rating is another milestone for the Port Strong family. It
reflects our commitment to operational excellence, sound financial management, and
strategic planning. Our team continues to execute the initiatives in our Master Plan to
modernize infrastructure, strengthen resilience, and support Guam'’s economic growth and
national security role.”

Moody'’s also noted the Port’s rapid recovery and disciplined management during and after
major weather events, including Typhoon Mawar, and its ability to maintain financial stability
despite a small operating scale and high customer concentration.

The Port Authority of Guam continues to advance major capital improvement projects,
supported by bond proceeds, federal grants, and local investment, to ensure the island’s only
commercial seaport remains strong, efficient, and resilient for decades to come.
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